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Hoda Vasi Chowdhury & Co

Chartered Accountants

Independent Carrespondent Firm to Deloitte Touche Tohmatsu

AUDITORS’ REPORT
To The Shareholders of Fidelity Assets & Securities Company Ltd.

We have audited the accompanying Balance Sheet of Fidelity Assets & Securities Company
Lud. as of 31 December 2007 and the related Profit and Loss Account and Cash flow Statement
‘or the year then ended. The preparations of these financial statements are the responsibility of
the Company’s management. Our responsibility is to express an opinion on these financial
statements based on our audit.

we conducted our audit in accordance with Bangladesh Standards on auditing, Those
standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes
Zxamining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used and significant
sstimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinion.

in our opinion. the financial statements give a true and fair view of state of affairs of Fidelity
Assets & Securities Company Ltd. as of 31 December 2007 and of the results of its operations
and its cash flows for the year then ended in accordance with the Companies Act 1994 and
other applicable laws and regulations.

We also report that:

we have obtained all the information and explanations which to the best of our
knowledge and belief were neccessary for the purpose of our audit and made duc
verification thereof}

1. adequate provisions have been made for leases and other assets which are doubtful of
reCovery;

. the financial statements have been prepared in accordance with Generally Accepted
Accounting Principles and Applicable International Accounting standards:

V. In our opinion. proper books of account as required by law have been kept by the
Company so far as it appeared from our examination of those books:

v.  the Balance Sheet and Profit and Loss Account along with the annexed notes | to 41
dealt with by the report are in agreement with the books of account.

vi.  the financial statements have been drawn up in conformity with the rules and regulations
issued by the Bangladesh Bank to the extent applicable to the company;

vil. the expenditure incurred and payments made were for the purposes of the company’s
business; and

vi, The information and explanations required by us have been received and found
satisfactory.

Dhaka, MayY 8{ 2008 f"'wftfl’:* Lt tfanin /1
Chartered Accountants
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Managing Director

Balance Shee

As on December 31, 2007

Fidelity Assets & Securities Company Limited

Hoda Vasi
Chowdhury & Co

xR

Company Secretary

TAKA TAKA
SOURCE OF FUNDS Nates 31-12-2007 31-12-2006
Authorized Capital:
SN Shares o TL L0000 gach SO0, 004,000 S00L000.004
— ——
Sharehalders' Equirs 472 R03,714 2TH.533,310
Pard-up Capial z 00,657,000 150,020,000
Share Money Depos: 3 - B5.000. 00K
Statutory Reserve 4 24050228 13315143
Proposed Stock Dividend 5 - | 5,062,600
Capital Reserve F15.00) 315,000
Share Application 5,000 -
Retained Earnings 3T.HIT500 14,881,167
Lomg Term Linbilitics: 380,027 094 216,652,522
SME Refinance Loan [ 150,703,553 48,758,710
Term Loan 7 210,024,780 118,077,780
Deposit Account R 1560 39| 2,216,575
Lease Advance ] 1.043 864 i, 496
Advance Lease Installment 1 - 20,430
Sundry Deposit I 11,345,500 52011
CAPITAL EMPLOY ED H52!92ﬂ£24 -1'?5!135.331
APPLICATION OF FIL xDs:
Fined Assets - At Cost Less Depreciation ANHexure-A 16,021,527 #3234, 980
Aot Receivable againe Finance Lease 12 300880041 AR 003 (G5
© Advance against Fixed Assers 13 B0, 008 R{CERENTI
security Deposi 14 404300 L300
Term Finanee 15 103,021,001 2099613
House Finance 16 133,685 (08 Hi 400k S0
Provision for doubiful debe 17 (080,201 (6 HE6,031)
Curremt Assets: 421659051 136,626 960
Advance, Deposit & Prepavment £} 22,566,652 B.091,322
Accounts Receavably 19 5,003,430 2,373,548
Advance against House Finance kl] A0 -
Mdvance against Legse Finance 21 40220140 -
Advance against Term Finance 12 450604000 -
gFinance Lease Receivable 23 1346567 k082
Imvestment i Shares 4 21768, 184 FINTEASL
Short Term Finange 25 315701 315,701
Fised Deposit Receipes | FIR) b 130,358,500 00060
Cash and Cash Equivalens 27 59T M G604, 9%1
“utren! Maturity on Set Receivable ayrainst Finance Lease 12 (00,731,310 18,253 237
Current Maturity on Term Finance 15 56,117,139 653022
Current Mitturity on House Finance 16 12,344,158 TG40
Lesa: Current Liabilities 1RS, 150,078 0,441,557
Fayable and Acerucd Expenses k1] 4,458,535 3097 647
Cuareent Maturity on SME Relinance Loan fi 48,258,891 25,531,270
Carrent Maturity on Term Loan 7 71933227 585517
Sundry Creditors 4,343 B89 1,757,454
Interest Suspense Accownt 19 EA6S, 4920 974, 164
Investor Account-ARD an TLA92 -
Proviston for taxation k]| 8,725,824 16,013,475
Net Current Asseis: T36, 490,073 46,133,403
NET ASSETS B51.020.824 445, 185,832

No-dosronrsifng /20

Chartered Accountants



v Hoda Vasi
Chowdhury & Co
Fidelity Assets & Sccurities Company Limited

Profit and Loss Statement
Faor The Year Ended on December 31, 2007

TAKA TAKA
Motes 31-12-2007 31-12-2006
A, OPERATIONAL REVENUE e
¢ Interast Incomeon Lease Finance 3z [ 74,389,215 37,195,127
Intérest Income on Term Finance bk ] © 10,089,588 1,068,867
Interest Income on House Finance 34 22,368,552 7,628,247
Profit on Merchant Banking 14,348,283 1,991,084
Other Opearational Income a5 6,996,957 2,872,005
128,192,595 50,756,330
B. OPERATIONAL EXPENSES
Financia! Expenses 36 12,028,724 10,596,471
General and Administrative Expanses ar 26, 719476 9,593,024
Provision for Doubtful Leases, Loan, Diminution in 2.803,170 4,157,093
Yalue of Investmeani l8
Depreciation Annexure-A 1.107 382 588,934
42,659,822 24,935,522
Taxable & Tax Free Total Income 85,532,773 25,820,808
Tax Provision 31,812,349 11,081,783
Income After Tax 53,720,424 14,739,015
Add: Retained Earnings - Brought Forward 14,881,167 3,691,229
Income Available for Appropriation 68,601,591 18,430,244
Less: Appropriation 10,744,085 5,164,162
Statutory Reserve 4 10,744,085 5,164,162
Adiustment of Excess Provision for Investment Loss - 1,615,085
Retained Earning transferred to Balance Sheet 57,857,506 14,881,167
Earnings per shara 1.1 13.75 9.82
[ /(/ -
k I-t.__ﬂ_n-qlw Wl {L.r{eLt'\-rL|_*'rbE'l"-. [

Director Managing Director Company Secretary Chartered Accountants



Hoda Vasi

Chowdhury & Co
Fidelity Assets & Securities Company Limited
Profit and Loss Statement
Merchant Banking Operations
For The Year Ended on December 31, 2007
TAKA TAKA
Notes 31-12-2007 31-12-2006
< "FERATIONAL REVENUE
~=- o1 Zale of Investment in Shares 14,096,146 551,080
~ z=~as on Shares 39 1,113,777 965,327
==mwriting Commission 55,000 945,000
=z fram Investor Account 40 8,174 -
-z='ng Fee e 2,000
15,273,097 2,463,377
= _PERATIONAL EXPENSES
—=-=-z and Administrative Expenses 824 B14 472,293
924,814 472,293
%z Profit from Operations Transferred to
=<1 & Loss A/C 14,348,283 1,991,084

J d.:f‘? AR )C% ’ h&/

Zoezctor Managing Director Company Secretary



Hoda Vasi
Chowdhury & Co

Fidelity Assets & Securities Company Limited

Cash Flow Statement

As on December 31, 2007

< CZash flow from Operating Activities:
- =ction from Turnover & Other Revenue
==.=eant for Cost & Expenses
~--me Tax paid
===z zed from Receivable
==2zved against Payables, Provision & Accrued Expenses
wzt Cash from Operating Activities

Cash flow from Investing Activities:
~.=stment inTerm Finance

~.zziment in Lease Finance

= =ziment in House Finance

=_-zhase of Fixed Assels

- =223zl of Fixed Assets

_=-r=zse Investment in Shares
~.zstemnet in FDR

-~.z3tment in Short term finance

%zt Cash from Investing Activities

Z Cash flow from Financing Activities:

= =2=pts from Share Capital

“=m Loan

_==zz2 Advance

-z-zase in Deposit Account

=~zrz Money Deposit

-'z Refinance Loan

=~zrz Application Money received

%zt Cash from Financing Activities

“=t Increase | (Decrease) in Cash & Cash Equivalents { A+B+C)

Zozning Cash & Cash Equivalents
Z 2sing Cash & Cash Equivalents

: 7 /
20, - /{ NG5
; _’.'kfﬂm 7 Z \

( ot Lf_m_L,t:“’

rector Managing Director

TAKA TAKA
31-12-2007 31-12-2006
129,117,409 60,410,369
(39,674,084)||  (14,169,863)
(14,474,873) (4,726,742)
(76,064,941) .
14,612,230 .
13,515,742 41,513,764
(150,485,615) 78,308
15,725,966 (298,164 ,660)
(42,142,172)|| (103,574,725)
(9,051,476) (5,254,206)
147 456 .
207,272 {17,789 590
(130,058,500)|| 52,996,971
: 396,980
(315,657,069)  (371,310,922)
140,635,000 ;
133,694,710 109,392,578
616,440 198,876
1,632,816 816,575
- 85,000,000
75,672,444 || 122,190,000
5,000 -
352,256,410 317,598,029
50,115,083 (12,199,129)
9,604,981 21,804,110
59,720,064 9,604,981

Ryrroz.

Company Secretary
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