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A. WAHAB & CO.

Chartered Accountants

AUDITOR’S REPORT TO THE SHAREHOLDERS OF
FIDELITY ASSETS & SECURITIES COMPANY LTD.

/= nave audited the accompanying Balance Sheet of Fidelity Assets & Securities Company
_12 as of December 31, 2005 and the related Profit and Loss Account and Statement of Cash
ow for the year ended. The preparation of these financial statements is the responsibility of
=2 Company's management. Our responsibility is to express an independent opinion on these
“rancial statements based on our audit.

J/2 conducted our audit in accordance with Bangladesh Standards on Auditing (BSA). Those
z1andards require that we plan and perform the audit to obtain reasonable assurance about
wnether the financial statements are free of material misstatement. An audit includes examining,
o a test basis, evidence supporting the amounts and disclosures in the financial statements,
~r audit also includes assessing the accounting principles used and significant estimates made
oy management, as well as evaluating the overall financial statement presentation. We belisve
tnat our audit provides a reasonable basis for our opinion.

7 our opinion, the financial statements prepared in accordance with Bangladesh Accounting
randards (BAS), give a true and fair view of the state of the Company’s affairs as at December

2005 and of the results of its operations and its Cash Flow for the year then ended and
omply with the Companies Act, 1994 and other applicable laws and regulations.

1 L £f)

L

ubject to the attached notes on accounts and disclosures therein we also report that:

We have obtained information and explanations which to the best of our knowledge and
belief were necessary for the purpose of our audit and made due verification thereof;

In our opinion, proper books of account as required by law have been kept by the
company so far as it appeared from our examination of those books;

The Company's Balance Sheet and Profit and Loss Account and its Cash Flow dealt
with by the report are in agreement with the books of account and as per information
provided by the management, and

The expenditures incurred and payments made were for the purposes of the company \I
business. /

/
-L/

- A a_,:;t_ﬁf»f' N

(A. WAHAB & CO.)
Dated: Dhaka, June 05, 2006 CHARTERED ACCOUNTANTS
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A, WAHAB & CO.
Chartered Accountants

FIDELITY ASSETS & SECURITIES COMPANY LIMITED
Balance Sheet as of December 31, 2005

(Amount in Taka)

SOURCE OF FUNDS Notes 31-12-2005 31-12-2004
Authorized Capital:
2000000 Shares @Tk.100.00 each 500,000,000 __ 500,000,000
Shareholders' Equity 177,179,210 165,106,524
Zaid-up Capital 1,500,200 Shares @Tk.100.00 each 2.00 150,020,000 53,620,000
Share Money Deposit 3.00 . 96,400,000
Reserve & Surplus: 27,158,210 15,086,524
Ziatutory Reserve 4.00 8,150,981 4789 532
Capital Reserve 315,000 315,000 | |
“roposed Stock Dividend 5.00 15,002,000 =, i
=etained Earnings 36M 229 9,981,092 |
Long Term Liabilities: 48,805,772 10,513,680
ZIE Refinance Loan 5.00 2,100,000 -
Term Loan ¥.00 44 870,719 139,120
Tzrm Deposit 5.00 1,420,000 10,100,000
_zase Advance 9.00 228,550 228,550
sundry Deposit 10.00 186,503 46,000
CAPITAL EMPLOYED 225,964,982 175,620,204
APPLICATION OF FUNDS:
Fixed Assets - At Cost Less Depreciation Sch-Al 3,559,617 1,424,420
Security Deposit 20,300 20,300
.2t Receivable against Finance Lease 11.00 128,181,662 82,120 492
Term Finance 12.00 8,731,043 5,881,997
Rouse Finance = 13.00 317,359 115,101
=rovision for doubtful debts / 14.00 (4.700,778) (1,620,438)
Current Assets: 96,692,416 393,952 B0V
=dvance, Deposit & Prepayment 15.00 5 577,009 1,069 655
~.counis Receivable 16.00 3,868 272 1,462 633
= nance Lease Recejvable 17.00 5,047 507 =
~vestment in Shares 18.00 6,185 866 4 207 459
zrort Term Finance 19.00 712,681 515,097
=xza Deposit Receipts (FOR) 20.00 53,496,971 316,710,501
Zzsn and Cash Equivalents 21.00 21,804 110 B9 087 462
Less: Current Liabilities o 6,816,639 308,274,475
=zil Loan 22.00 - 300,000,000
=zyznle and Accrued Expenses 23.00 984 857 1,117.966
= zviion for Deferred taxation - 1,251,294
=rovsion for taxation 24.00 5831662 3,905,215
.2t Current Assets: 89,875,777 87,678,332
NET ASSET 3 - - 225,984 982 175,620,204
" ! . 'E/ II\ ':I,-'I/. T
:// . Q:l-.-lk._ {_ £l L._,___/ /(;-— o _.’;f"
I1 " -
HASAN IQBEAL - SELIMA AHMAD ABDUL MATLUB AHMAD
.'.'Iil.pa'ging Director Director Chairman
Subject to our separate report of even d#
CoA ._t;,hc;ﬂ_dﬁ_
{A. WAHAB & CO.)

Zzted Dhaka, June 05, 2006 CHARTERED ACCOUNTANTS
i z I ?
s, U =if
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ALWAHAB & CO,

Charterad Accountants

FIDELITY ASSETS & SECURITIES COMPANY LIMITED

Profit and Loss Statement

For the year ended December 31, 2005

{Amount in Taka)

Notes 31.12.2005 31.12.2004
~ JPERATIONAL REVENUE
=231 ;ncome on Lease Finance 25.00 15,677,462 §,538 485
=23t on Term & House Finance 26.00 1,162,799 1,056,009
==zt Income on Bank Balance and Deposit 27.00 2,802 892 1,252,388
_-2z an Merchant Banking Annex-1 (287.375) {285.898)
=r income 28.00 245 108 165,121 |
Sub Total A 19,701,887 10,726,107
= CFERATIONAL EXPENSES
==72ral and Administralive Expenses 259.00 5,695 745 2.929.379
= ~zncial Expenses 30.00 45012 8.900
—=cr=ciation on Fixed Assets 4 Sch-AM 716,303 245 326 |
==, zion for Bad debts and Doubtful Leases etc.~/ 31.00 2,723,585 586,684 |
Sub Total B 9,180,645 3,770,289
zx3ble Business Income
=T to Provision of
Seoiion ZE (W) of LT, Manual (A-Bi1=C 10,521,242 6.955.818
“z: Free Income & Dividend Income:
= . z=nd Income Received 32.00 129,621 | 684,000
=27 on Sale of Investment in Shares of Publicly i
“rzz2d Co Sec 32(7) of L.T. Manual 6,156,382 | | 9,127 908
Sub Total D 6,286,003 g 811,908
Tzxable & Tax Free Total Income E=({C+D) 16,807,245 16,767,726
T2: Provision F (4,734,559) (3,630,118)
“etsrred Tax G - (1,251,294)
ncome after Tax H ( E-F-G) 12,072,686 11,886,314
~ad: Retained Earning BIF 9,981,992 1,449,223
~come Available for Appropriation 22,054,678 13,335,537
_=ss : Appropriation 18,363,449 3,353,545
siztutory Reserve (20% of E) 3,261 449 3,353,545
= zcos2d Stock Dividend 15,002,000 -
=ztzined Earning transferred to Balance Sheet - 3,691,229 9,981,992
() / o /8
; /edi_lk_ﬂ e H_l; I
HA AN IGBAL ar” SELIMA AHMAD ABDUL MATLUB HMAD
\anaging Director Director Chalrmak
’ Q
NP5 SN

Zszted Dhaka, June 05, 2006

Ll

\L\K WAHAB & CO)

CHARTERED ACCOUNTANTS
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A VAHAB & CO,
v

Charered Accountants

FIDELITY ASSETS & SECURITIES COMPANY LIMITED
Profit and Loss Statement
Merchant Banking Operations
For the year ended December 31, 2005

Annexure-1

{Amount in Taka)

Farticulars 31.12.2005 31.12.2004
Cperational Revenue:
~ndenwriting Commission 29,625 34 125
Uperational Expenses
~gministrative Expenses (Note - 29) 317,000 320,021
Profit/(Loss) from Operations Transferred to Profit & Loss A/IC (287,375) (285,896)
i o
;.K'J_ i ~ e A e
| II‘- .. ! J- :‘ k - -". I
) i .- .9 g
HA IQBAL SELIMA AHMAD ~ ABDUL MATLUB AHMAD-.
Manpaging Director Director

Chairman | I

A
{:_-E’\ : {f: f,"_,-_i_,-_—v({/

(A. WAHAB & CO))

Zzted: Dhaka, June 05, 2006 CHARTERED AQCDUNTHNTS
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’ FIDELITY ASSETS & SECURITIES COMPANY LIMITED
Cash Flow Statement
For the year ended December 31, 2005
{Amount in Taka)

A. Cash From Operating Activities 31-12-2005 31-12-2004
Profit before Tax 16,807,245 | 16,767,726
Add: Adjustment of profit ta net cash flow from eperating aclivities:

Frincipal amount Realized against Lease Finance 28,928,110 29,8497 827
Depreciation of Fixed Assets 716,303 245,326
Amaortization of preliminary expensas - 178 737
Provision for Doubtful Leases, Diminutation in Value of Investment in 3.080 338 586 684
Shares &Term Finance

49 531,996 47,677,300
Cash generated from changes in working capital components:
Advance and Prepayment (Net) (4,507, 354) (367 525)
Accounts Receivable & Advances 12,405 639) (B72,845)
Income tax Adjustment During the year i2,808,082)
Deferrad Tax 11,251,294 (1,350,367)
Call Loan {300,000,000) 300,000,000
Finance Lease Receivable (5,047 507) =
Accrued Expensas and payable (133,009) 188,880

Cated: Dhaka, June 04, 2006

{316,152,885) 297,798,042

Net Cash from Operating Activities (26E,620,899) 345,475,342
. Cash From Investing Activities

Direct! Term Finance (2.849,046) (2,806,938)
Lease Finance { Principal ) (83,317, 876) (80,854 244)
Adjustment of Lease Finance 8,328,556 11,955 859
FPurchase of Fixed Assels (2.851,500) (48.300)
House Finance (202,258} 69,422 |
Short Term Finance (Met) (197 584) 2 574.340 |
Investment in Shares (1,978.407) 5,648,992 |
Investment in FOR (Net) 263,213,530 (314,710,501)
Met Cash used in Investment Activities 180,145,455 (37B.177,570)
Cash From Financing Activities -
Paid-up capital 9 400.000 -
Long Term Loan 44 731,589 (1,700,000)
Term Deposil (10,100,000} (9.950.000)
Lease Advance - 198,340
Advance Lease Finance - {237,330)
Sundry Deposit {Met) 140,503 4,000
Liability for payable interest against long term deposit - {2,315,753)
IMagic Return Deposit 1,420,000 -
Share Maney Deposit {86,400,000) 95,400,000
SME Refinance Loan 2,100,000 T
Net Cash Provided by Financing Activities 38,292,092 582,399,256
Wet increasel/{decrease) in cash & bank balance (48,183,352) 49 BY7 028
Opening Cash and Bank Balance 69,087 462 20,290 434
Closing Cash & Bank Balance 21,804,110 69,987 462

!
\,_Ex : {—*-:"i—'lj’uhb\

(A WAHAB & CO )

CHARTERED ACCOUNTANTS




4

SINVLINNOZOVW 0343 1HYHD
(0D % gvyHYM W)

TS

I F)
f I

[/

800 'S0 Funf B¥EL ] palE(]

| .

4

UBLLIELD

avYWHY gN1LYIW TNaay

Jzang
OvINHY ¥INIT3S

h(u f..xa;_uiJu. 7 ..“_..

- Irlu_ﬁ\\

lojaang Buibeutpy

e . .__x
A = 7 ¢
e A
: -H-Wm.\._.. JuslEes [eIaueyl) asal) jo ped |eibeiu ue wio) sajou Buifusdwoane ay |
L
0LZ'6LL'LLL | 622'169C | 000Z00'GL | 0005iE - | 1860518 - 000'020'051 500Z 'L Jaquanag je Se aJuejeg
- = - - - (D00'00F'SB] | ODO'0OF 95 |endeq aueyg o] ysodag) Aeuoyy 218yg
- {ooo'zoo'sL) | 0DO'ZOO'SLE - = - E - puaping Yo0s pasodold 0) palsjsuel |
: (B L9s'E) . - Bry LOE'E - - srasay AoINBIS 0] paussuel |
SRS EL0ZL 9EO'TL0EL z = B - - - XE| JTYE Woid e
PZ5001'59L | ERE'1LE6'6 = 000'sLE - ZESREL Y 000'00F'96 000'0z9'cS S00Z-10-10 uo se asueleg
puapialg
sBuiusey anlasay aniasay amasay ysodag
L pauelay bmxmﬂchmi |enden |esauag | Mloimels | fauoyy sieysg lended aieys SEINRRIRd

5002 "L€ ¥y38W3D30 A3AN3 §VIA 3HL H04
ALINDT . SYIATOHIHYHS NI SIDONVYHD 30 LNIJWILVLS

QLN ANVAWOD S3ILIMND3S F S13SSY ALN3ald

SRR g ey

(300 R HVIVASA 'V

[ e o omm omm .




